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Macau caps table growth at
ten per cent over three years

Having heard new chief

Chui Sai On allude to as

executive Fernand
much in his first

policy speech since taking over, Francis Tam,
secretary for economy and finance, has now
revealed how Macau casino developments
beyond those already agreed, will be more
closely regulated. And, as everyone predicted,
it has come in the form of a table cap.
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The Macau government has
confirmed it will not be allow-
ing any new casino projects
and will permit only 500 addi-
tional baccarat tables in the
next three vears limiting table
growth 1o just ten per cent.

The move casts doubt on
the viability of current expan-
sion plans that have been in
the pipeline for sometime,
These plans currently pitch
the increase in tables at 1,300
in the next year alone and so
will need to be revised

The decision comes as the

government, which draws
around 70 per cent of its
revenue from casinos, looks
to diversify Macau's economy
and transform the city into a
more varied leisure and enter-
tainment destination with the
casino industry playing only a
supporting role. Macau cur-
rently houses around 5,000
gambling tables and six
licensed casino operators,
some of which have projects
undercopstruction thatcould
add around 1,300 tables by
next year,

Francis Tam, secretary for
cconomy and finance,
cxplained that the govern

ment wanted to bettercontrol

the pace of casino expansion
by promoting healthy and
orderly development instead
of a free for all approach
*Those casino develop
ments that have already been
approved may continue to
complete their construction
All those that haven't been

approved or haven't applicd
for approval have already
been halted,"Tam said, “So
within the next three years,
casino tables will only reach
5,500

Tam revealed that the
casino industry's develop
ment in the last few years has
become much more orderly

with an annual growth rate of
around four to five per cent

It's a double edged sword
for operators in the Special
Administrative Region pro-
viding protection for existing
gaming floors but curbing any
plans not yet approved,

Sands China president
Steve Jacobs said:"The Macau
government is sincere in its
efforts to diversify and that it
recognises the integral part
sites five and six play with
regards to growth in hospital
ity, business, and leisure
tourism. We believe in the
future of Macau and Sands
China remains committed to
working in partnership to
help diversify the economy.!”

The reference to sites five
and six concern the current
expansion underway by
Sands to build three hotel
casinos with 700 tables, Com-
pletion of phase onc is
expected by mid 2011 with
the sccond phase opening six
month later.

SIM Holdings said the cap
wouldn’t affect the company
because it had no short-term
development plans,

SIM  chief executive
Ambrose So sald:“We think
that the critical mass hasn’t
grown to such an extent that
would warrant our invest-
ment there. We can always
reshuffle our tables to boost
cfficiency. There is enough
for us to do in the next 10
vears.”

So said he expects Macau's
GGR to rise 13 per cent to 15
per cent this year, up from a
9.7 per cent rise in 2009

GGR for the first three
weeks of March was close to
USS1.68bn. S§IM Holdings
held the biggest share of the
market,ataround 30 percent
while Sands China was
sccond with around 20 per
cent.The last monthly record
was setin January 2010 when
GGR increased 63 per cent
from a year earlier to 14bn
patacas (USS1.8bn).

Trump name wins

ended
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The bitter battie for control of
Trump Entertainment Resorts
came to an end on April 12 as
the judge in bankruptcy court,
Judith Wizmur, decided to
award control of the company
to the bondholders of the
heavily indebted company,
who were backed by the man
whose name is over the door.
Carl Icahn, the billionaire

investor who bought the
Trump Entertainment mort-
gages in order to gain signifi-
cant leverage in his attempt to
add the three casinos to his
increasing large portfolio, is
believed to be preparing an
appeal.

After the decision was
announced, Donald Trump
said: “I'm really happy about
it. It's a great victory for us and
for Atlantic City because good
things are going to happen.”

out over lcahn

Amajor factor in the judge’s
decision was the value of the
Trump name; the bondholders
had agreed rights to use the
Trump brand in return for up to
ten per cent of the reorganised
company's equity. No such
agreement was in place with
Icahn, who would almost cer-
tainly have had to rebrand,
losing millions in intangible
value,

The successful plan sees
the bondholders paying

$225m (E168m) for the
company, while reducing its
debt from $1.8bn (E1.35bn) to
$335m (E250m). The winners
are preparing a rights issue to
help fund the payment.
Icahn's lawyers have said
they will appeal a “fundamen-
tal error in the opinion”. In the
meantime, however, they have
already negotiated seniority
for the mortgage, valued at
almost half a billion dollars.
Although Trump Marina and

Trump Plaza are among the
worst performing venues in
Atlantic City, combined with
Trump Taj Mahal, together they
accounted for 20 per cent of
gaming revenues last year at
$176.5m (E132.0m). The best

performing casino was
Borgata, which last year took
in$175.4m (E131.2m).

This was third time the
Trump casinos have been in
bankruptcy protection meas-
ures since the 1990s.
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and more than 40,000 Square et
of casino space.TCS John Huxley
was delighted to have been chosen
to supply gaming cquipment for
the project,consisting of 55 tables
for the new gaming arca as well as
65 tables in the existing
addition, a range of displays were
selected - Omni Baccarat and e-FX
for Roulette, new Chipper Champ
2 chip sorting machines and Mk 7
Roulette wheels.

The new expansion provided
Hard Rock with the opportunity
to ensure all equipment was co-

BSUIIWALT LN Ladruwr
incorporate. The new tables
reflect Hard Rock's unique
styling, featuring a selection of
contemporary finishes in matt
black laminate, beautiful dark
wood veneers and in some arcas
such as “Hell's Bells™, textured
armrests that imitate crocodile
skin. For added drama, LED light-
ing was positioned under all arm-
rests, controlled by dimmers to
create the desired effect.

Mark Corso, TCS John Huxley
scnior business development
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Bally offloads Rainbow Gasino |

Isle of Capri has entered into
a definitive purchase agree-
ment with Bally Technolo-
gics to buy its Rainbow
Casino in Vicksburg, Missis-
sippi, pending regulatory

approval.
Under the terms of the
agreement, which was

approved by the Board of
Dircctors of both compa-
nics, Isle of Capri Casinos
will pay Bally Technologies
US$80m in an all-cash trans-
action, assuming the transac-

gl

tion closes by approximately
June 30,2010.

Richard Haddrill, chief
exccutive officer of Bally
id:"We have
ssful, 16-year
run owning and operating
Rainbow Casino and have
made a number of improve-
ments to the facility which

have enabled it to grow its
business, even in a very com-
petitive environment. But
we felt it was important that
we focus on our core busi-
ness of providing industry-
leading games and systems
technology, and we feel con
fident that under the owner
ship of Isle of Capri, Rainbow
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and its employees will be in
very competent hands”

mes Perry, chairman and
of the St. Louis based
Isle of Capri Casinos, said:
*We are pleased to return to
the Vicksburg market and
expand our presence in Mis-
sissippi through this transic
tion, which creates a

mutually beneficial situation
for Isle of Capri and for Bally
Technologies and allows
both of our companics to
focus on what we do best

Rainbow isasuccessful prop-
erty with a solid core busi-
ness that will fit very well
into the Isle portfolio and
benefit from the operational
expertisc of our manage-
ment team Additionally, Bally
has madc important invest-
ments at the Rainbow facil-
ity and maintained a solid
team of employees, who we
look forward to welcoming
to Isle of Capri. Perry noted
that Isle plans to fund the
transaction under its exist-
ing credit facility”

Rainbow Hotel Casino has
approximately 350 employ-
ces, 25,000 square feet of
gaming space, 831 slot
machines, 10 table games,
and an accompanying 89-
room hotel

GPI approved for
Delaware sales

de
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Gaming Partners Interna-
tional has received permis-
sion from the Delaware
Lottery to conduct business
in the state of Delaware prior
to its licensure as a gaming
vendor, allowing GPI to
immediately sell chips,
gaming tables and related
equipment to casinos
throughout Delaware.

Subsequent to this
approval, GPl received major
orders from two casinos in
Delaware - Dover Downs
Hotel & Casino and Harring-
ton Raceway & Casino.

GPI secured an agree-
ment to supply to Dover
Downs Hotel & Casino all of
its gaming chips and related
equipment. Dover Downs
will purchase GPI's popular
Paulsonlineofgamingchips,
as well as precision dice,

playing cards, table layouts
and other table games
equipment. GPI will addi-
tionally supply Dover Downs
with gaming tables, includ-
ing blackjack, craps, bac-
carat, roulette and poker
tables.

GPlalsoreceived an order
from Harrington Raceway &
Casino to supply gaming
tables for its casino floor, as
well as for the high-limit
room. In addition to the
blackjack, baccarat, craps,
poker and roulette tables,
GPI is furnishing the casino
with pit and poker host
podiums.

Greg Gronau, president
and CEO of GPI, said: "This
market is on the fast track
with tight deadlines and we
will assist these gaming
properties to best prepare
for the expeditious imple-
mentation of table gaming
on their casino floor.”



